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 INDEPENDENT AUDITORS' REPORT
To the members of:

FH CANADA

We were engaged to audit the accompanying financial statements of FH CANADA which are comprised of the
statement of financial position as at September 30, 2015, and the statements of operations, changes in net assets
and cash flows for the year then ended, along with a summary of significant accounting policies and other
explanatory information. 

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not for profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements.  The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. 

Basis for Qualified Opinion

In common with many charitable organizations, the organization derives part of its revenue from the general public
in the form of donations; the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
organization and we were not able to determine whether any adjustment might be necessary to contributions,
excess of revenue over expenses, current assets, and net assets.

Qualified Opinion

Except for the effects of the preceding paragraph, in our opinion, these financial statements present fairly, in all
material respects, the financial position of FH CANADA as at September 30, 2015 and its financial performance
and its cash flows for the year then ended, in accordance with Canadian accounting standards for not for profit
organizations.  

CHARTERED PROFESSIONAL ACCOUNTANTS
Abbotsford, B.C.
January 21, 2016
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FH CANADA
Statement of Operations
For the year ended September 30, 2015

(Figures in thousands of dollars)

2015 2014

REVENUE
Contributions - program donations $ 2,857 $ 2,730
Donated commodities (Note 2.i) 2,769 2,392
Contributions - sponsorships 2,190 1,911
Gifts-in-kind (Note 2.i) 130 29
Sales & service income 40 34
Investment income 11 13
Miscellaneous income 1 -

7,998 7,109

EXPENDITURES

Commodities sent to the field (Note 2.i) 2,942 2,340

Direct international program payments 2,452 2,062

Salaries and related costs 1,323 1,280

Media and events 506 428

Travel 187 296

Commodity shipping and other costs 182 179

Occupancy 137 137

Data processing and communications 134 118

Postage and delivery 117 138

Professional and third party fees 60 80

Amortization 30 31

Office supplies and expenses 26 22

Meals, entertainment and related expenses 17 18

Insurance 14 13

Grants to qualified donees 1 4

8,128 7,146

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURES
FROM OPERATIONS (130) (37)

Foreign exchange gains 129 27

Change in fair value of investments 7 18

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURES $ 6 $ 8

See accompanying Notes to Financial Statements and Auditor's Report 2



FH CANADA
Statement of Changes in Net Assets
For the year ended September 30, 2015

(Figures in thousands of dollars)

2015 2014

NET ASSETS - Open $ 1,389 $ 1,381

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURES 6 8

NET ASSETS - Close $ 1,395 $ 1,389

See accompanying Notes to Financial Statements and Auditor's Report 3



FH CANADA
Statement of Financial Position
As at September 30, 2015

(Figures in thousands of dollars)

2015 2014

ASSETS

CURRENT ASSETS
Cash and short-term deposits $ 327 $ 256
Investments (Note 4) 413 797
Accounts receivable - 18
Inventory 873 883
Prepaid expenses 66 72
Recoverable sales tax 8 8

1,687 2,034

PROPERTY, EQUIPMENT AND SOFTWARE (Note 7) 289 310

CASH SURRENDER VALUE OF LIFE INSURANCE (Note 8) 4 -

$ 1,980 $ 2,344

LIABILITIES & NET ASSETS

CURRENT LIABILITIES
Accounts payable and accruals $ 106 $ 133
Wages payable 19 31
Deferred contributions (Note 9) 460 791

585 955

NET ASSETS 1,395 1,389

$ 1,980 $ 2,344

APPROVED ON BEHALF OF THE BOARD:

Director Director

See accompanying Notes to Financial Statements and Auditor's Report 4



FH CANADA
Statement of Cash Flows
For the year ended September 30, 2015

(Figures in thousands of dollars)

2015 2014

OPERATING ACTIVITIES
Excess of revenue over expenditures from operations $ 6 $ 8
Add: non-cash items affecting operations

Amortization 30 31
Accounts receivable 19 (19)
Inventory 10 (77)
Prepaid expenses 5 30
Accounts payable and accruals (27) 36
Recoverable sales tax - (4)
Deferred contributions (331) (113)
Wages payable (12) 7

(300) (101)

FINANCING ACTIVITIES

INVESTING ACTIVITIES
Acquisitions of capital assets (9) (24)
Proceeds from disposal of capital assets - 1
Decrease in investments 384 82
Cash surrender value of life insurance (4) -

371 59

INCREASE (DECREASE) IN CASH OR EQUIVALENTS 71 (42)

CASH - OPEN 256 298

CASH - CLOSE $ 327 $ 256

CASH REPRESENTED BY:
Petty cash $ 1 $ 3
Bank accounts 291 212
Undeposited funds 35 41

$ 327 $ 256

See accompanying Notes to Financial Statements and Auditor's Report 5



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

1. DEFINITION OF ENTITY

FH Canada is incorporated under the Canada Not-for-profit Corporations Act and is
registered as a charity under the Income Tax Act (Canada), and accordingly, is exempt
from income taxes on its operations. 

The objectives of FH Canada are to provide sustainable development and disaster relief to
the needy and destitute of the world, and to provide educational programs and information
in Canada to enhance public understanding of the issues surrounding poverty. 

2. ACCOUNTING POLICIES

(a) Accounting framework

These financial statements have been prepared in accordance with accounting standards
for not-for-profit organizations.

(b) Amortization

Capital assets are recorded at cost. The following asset categories are amortized on the
declining balance basis over the estimated useful life of the assets, with current year
additions amortized at half of the usual rate, as follows:

Buildings 5 %

Motor vehicles 20 %

Furniture and fixtures 20 %

Computer equipment 40 %

Leasehold improvements are amortized on the straight-line basis over their estimated
useful life.  Computer software is amortized on the straight-line basis over three years.
Current year additions to leasehold improvements and computer software are also
amortized at half of the usual rate.

See accompanying Auditor's Report 6



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

ACCOUNTING POLICIES (Continued)

(c) Revenue recognition

The organization uses the deferral method of accounting for contributions.

Donations and sponsorships include cash contributions. Cash contributions are recognized
as revenue when received or receivable, if the amount to be received can be reasonably
estimated and collection is reasonably assured. Cash contributions, related to expenses of
future periods, are deferred and recognized as revenue in the period when the related
expenses are incurred. 

Donations of goods and supplies are recognized in the accounts of the organization at
estimated fair market value. In cases where a gift in kind charitable receipt is required for
contributed materials they are recognized as revenue when received, if the amount to be
received can be reasonably estimated. Licensed bio-medical equipment is recognized as
revenue when its serviceability has been verified and it is shipped. All other equipment and
supplies are recognized as revenue when received.   

Service income is recognized when services have been rendered.

Income from investments is recorded as earned, including gains and losses based on
quoted fair values, whether realized or unrealized. 

(d) Use of estimates

The preparation of the financial statements, in conformity with Canadian generally accept-
ed accounting principles, requires management to make estimates that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities, as at
the date of the financial statements, as well as reported amounts of revenues and ex-
penses during the reporting period. These estimates are subject to measurement uncer-
tainty and the effect on the financial statements of changes in such estimates in future
periods could be significant.

(e) Foreign currency

Foreign-currency-denominated monetary assets and liabilities are translated to Canadian
dollars at the exchange rate in effect at the balance sheet date. Foreign-currency-denom-
inated non-monetary assets and liabilities are translated to Canadian dollars at the ex-
change rate in effect on the transaction date. Revenue and expense items are translated
at the exchange rate in effect at the time of the transaction. Amortization and property
write-downs are translated at the same exchange rate as the assets to which they relate. 

(f) Change in accounting policies

The organization stopped using fund accounting for the operating and capital funds. 

See accompanying Auditor's Report 7



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

ACCOUNTING POLICIES (Continued)

(g) Investments

Investments are recorded at fair value. Change in fair value of investments consists of net
realized and unrealized gains and losses and is recognized in the statement of operations.
Investments in securities are quoted in an active market. 

(h) Contributed services

A substantial number of volunteers contribute a significant amount of their time each year.
Because of the difficulty of determining the fair value, contributed services are not
recognized in the financial statements.

(i) Donations-in-kind

Commodity values represent donated and purchased supplies and food shipped to various
areas of need around the world in accordance with the organization's purpose and
objectives. Medical and other equipment and supplies donated to the organization are
stored at the organization's warehouse until shipped. Donated food containers are shipped
directly from donors' premises.

The total donations-in-kind received during the year amounted to $2,899 (2014 - $2,421)
and the value of shipments has been recorded as commodities sent to the field in the
amount of $2,942 (2014 - $2,340).

3. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments, without being
exposed to concentrations of risk.  The main risks are broken down below:

Credit Risk

Credit risk is the risk that one party to a financial asset will cause a financial loss for the
organization by failing to discharge an obligation.  The organization's credit risk is mainly
related to accounts receivable and sales tax recoveries receivable, and the organization's
credit risk is considered to be low as sales tax recoveries receivable is the only receivable
item for the year. 

See accompanying Auditor's Report 8



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

FINANCIAL INSTRUMENTS (Continued)

Interest Rate Risk

Interest rate risk is the risk that the fair value, or future cash flows, of a financial instrument
will fluctuate because of changes in interest rates. The organization is exposed to interest
rate risk on its fixed and floating interest rate investments. Fixed interest rate investments
subject the organization to a fair value risk, since fair value fluctuates inversely to changes
in market interest rates. Floating interest rate investments subject the organization to
related cash flow risk.

Currency Risk

The organization's cash income is mostly in Canadian funds received from Canadian
donors. Funds are remitted to the organization's countries of operation in US Dollars to
fund program activities. Foreign currency risk arises as a result of the possibility of the cost
of program activities fluctuating because of changes in foreign exchange rates. The
organization manages the foreign currency risk through forward cover contracts and as a
result the organization's foreign exchange risk is considered to be low. 

Market Risk

Market risk is the risk that the fair value, or future cash flows, of the organization’s financial
instruments will fluctuate because of changes in market prices. Some of the organization’s
financial instruments expose it to this risk, which comprises currency risk, interest rate risk
and other price risk.

Other Price Risk

Other price risk is the risk that the fair value, or future cash flows, of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The organization is exposed to other price risk through its
investments in quoted shares, for which the value fluctuates with the quoted market price,
and also through foreign exchange forward contracts. 

Liquidity Risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations
associated with financial liabilities. The organization believes it has low liquidity risk given
the makeup of its accounts payable, accrued liabilities and wages payable. The
organization manages its cash flows regularly to ensure reasonably prompt liquidation of its
obligations.

See accompanying Auditor's Report 9



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

4. INVESTMENTS

The fair values of investments as at September 30, 2015 are as follows:

2015 2014

RBC Dominion Securities Inc. $ 243 $ 232
BMO InvestorLine 170 565

$ 413 $ 797

5. FOREIGN EXCHANGE FORWARD CONTRACTS

As at September 30, 2015, the organization had various foreign exchange forward
contracts outstanding that will mature between October 15, 2015 and June 15, 2016 (2014
- October 15, 2014 and September 15, 2015) to buy a total of US$720 (2014 - US$900) at
exchange rates ranging from 1.2076 to 1.2283 (2014 - 1.0781 to 1.1109). These foreign
exchange forward contracts were entered into in the normal course of operations. 

6. INVENTORY

Inventory consists of donated equipment and supplies awaiting shipment and is recorded at
estimated fair market value at the time of contribution.

7. PROPERTY, EQUIPMENT AND SOFTWARE

Original Cost
Accumulated
Amortization 2015 2014

Land $ 48 $ - $ 48 $ 48
Buildings 373 (171) 202 213
Motor vehicles 16 (6) 10 12
Computer software 142 (139) 3 6
Computer hardware 50 (37) 13 13
Furniture and fixtures 73 (68) 5 6
Leasehold improvements 43 (35) 8 12

$ 745 $ (456) $ 289 $ 310

See accompanying Auditor's Report 10



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

8. CASH SURRENDER VALUE OF LIFE INSURANCE

The organization is the owner and beneficiary of a donated life insurance policy with a face
value of $37. The cash surrender value of this policy at September 30, 2015 is $4.

9. DEFERRED CONTRIBUTIONS

The deferred contributions represent donations that were designated by supporters and will
be disbursed in the future on ongoing programs. When project funding requirements have
been fully met, the board of directors has the right to redirect the funds to another project. 

2015 2014

Balance, beginning of year $ 791 $ 904
           Amounts received during the year 433 748
           Amounts recognized as revenue during the year (764) (861)

Balance, end of year $ 460 $ 791

10. LEASES

The organization has entered into operating leases for the use of its premises and office
equipment.

Under the terms of the leases, the minimum annual lease payments required are:

Year Operating

2016 $ 100
2017 $ 71
2018 $ 5
2019 $ 5
2020 $ 5

11. INCOME TAXES

The organization is registered as a charity under the Canada Not-for-profit Corporations
Act and extra-provincially under the Society Act of British Columbia.  The organization is
also registered with Canada Revenue Agency as a charitable organization and, as such, is
not subject to income taxes.

See accompanying Auditor's Report 11



FH CANADA
Notes to Financial Statements
For the year ended September 30, 2015

(Figures in thousands of dollars)

12. GLOBAL HUNGER FOUNDATION

In February 2008 the organization gained control of Global Hunger Foundation.  This
occurred as a result of the majority of Global Hunger Foundation's board of directors also
being members of the board of FH Canada. The organization had earlier applied for
dissolution of the Foundation and the Province of BC had granted their approval on
November 20, 2014. The Foundation's registration was revoked on April 25, 2015.

13. FUNDRAISING EXPENSES

As required under Section 7(2) of the Charitable Fundraising Act Regulation of Alberta, the
organization discloses that the expenses incurred for the purpose of soliciting contributions
totaled $1,064 (2014: $1,013). This includes expenses and fees of $255 (2013: $143) to a
business for managing relationships with artists to solicit contributions on its behalf. The
amounts paid as remuneration to employees of the organization whose principal duties
involve fundraising was $619 (2014: $524).

The organization supported overseas charitable activities by forwarding funding of $2,452
(2014: $2,062) and shipped goods valued at $2,904 (2014: $2,340).

14. COMPARATIVE FIGURES

Comparative figures have been reclassified where necessary to conform to current pre-
sentation.

See accompanying Auditor's Report 12


